In the name of Allah the Entirely Merciful, the
Specially Merciful, peace and blessings be upon
the one sent by Allah as a Mercy to the worlds —
The best of the creation and upon his household

and his companions who followed him — our
Prophet Mohammed bin Abdullah with the best till
the day of judgment. Thereafter....

MACHINERY BREAKDOWN
INSURANCE POLICY

Introduction

In accordance with its Articles of Association, as
an Insurer operating under the terms of the Law
on Supervision of Cooperative Insurance
Companies promulgated by Royal Decree No.
M/32 dated 02/06/1424H, the Allied Cooperative
Insurance Group (the Insurer), in its capacity as
a manager, will manage two separate accounts:
the shareholders account, and the Insured’s
account. The Insurer records on Insured’s
account, all Insured’s premiums, insurance
expenses and revenues, Insured’s share of
investment returns, and all rights and obligations
of Insureds. In return of its management of the
Insured accounts, the Insurer shares a portion of
the net surplus of the Insured’s account. The
Insurer decides at the end of each financial year
the percentage of the net surplus to be shared
from Insured’s surplus after deducting all
operational, marketing, and administrative
expenses resulted from the management of the
Insurer. As per the implementing regulations of
the Law on Supervision of Cooperative Insurance
Companies, the Insurer distributes a minimum of
10% of the net annual surplus arising from the
insurance operations to the Insureds and transfers
the balance to the income statement of the
shareholders. The Insurer, in cooperation with the
Insureds, guarantees the payment of any deficit in
the Insureds account as an interest free loan to be
repaid to the shareholders from the future profits
of the Insureds account.
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Whereas the Insured named in the Schedule
hereto has made to the Allied Cooperative
Insurance Group (hereinafter called “the
Insurers”) a written proposal by completing a
Proposal Form which, together with any other
statement made in writing by the Insured for the
purpose of this Policy, is deemed to be
incorporated herein.

Now this Policy of Insurance Witnesseth that,
subject to the Insured having paid or agreed to
pay to the Insurers the premium mentioned in the
Schedule and subject to the terms, exclusions,
provisions and conditions contained herein or
endorsed hereon.

The Insurers hereby agree with the Insured that if
at any time during the period of insurance stated
in the Schedule or during any subsequent period
for which the Insured pays and the Insurers may
accept the premium for the renewal of this Policy,
the items (or any part thereof) entered in the
Schedule, whilst in the premises mentioned
therein, suffer any unforeseen and sudden
physical loss or damage from causes such as
defects in casting and material, faulty design,
faults at workshop or in erection, bad
workmanship, lack of skill, carelessness, shortage
of water in boilers, physical explosion, tearing
apart on account of centrifugal force, short-circuit,
storm, or from any other cause not specifically
excluded hereinafter, in a manner necessitating
repair or replacement.

The Insurers will indemnify the Insured in respect
of such loss or damage, as hereinafter provided,
by payment in cash, replacement or repair (at the
Insured’s option) up to an amount not exceeding
in any one year of insurance in respect of each of
the items specified in the Schedule the sum set
opposite thereto and not exceeding in all the total
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This Policy shall apply to the insured items after ~lai oLVl aay led agall 3 gl Ao 385 6l) o2 (3ukais
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Definition of Terms: clalbeaal) Ciy 20
1. Deductible: The amount to be deducted from  4sés &y 3 5 dalaall ali (o adaiall aladdl 58 :Jaadl) )
the amount of claim to be paid by the Insurer asall Ji el Basall

to Insured. = i

2. Geographical Area: The Insurance under this 485 511 028 g 4l (Gl Apdais oy 1) gl (gUadl) ¥
Policy is operative only in places within the 4 2l S el S sdl ASLeall &l ) | el Jils
Kingdom of Saudi Arabia unless specified e pllo o snud J’J ‘f)fﬂ;a ] i
otherwise in the policy schedule. A&fsl Jas Ay e s

3. Insured: The natural person or legal entity & jaal 3 g siaall o) canhall (ad &) .4l Gasal) ¥
who signhed t'he Insur_ance PoIi_cy with t_he (0 5Al) e g iy ol 5 danly Cnalil) 42
Insurer and his name is stated in the Policy
Schedule.

4. Insurer: Allied Cooperative Insurance Group () (St Gadlill Basiall de ganall (asall €
(ACIG)

5. Policy: The printed wording together with )5 2880 Jsan e 384 ‘ur’zﬁj}u“”@ﬂ-"
Schedule any endorsement and the proposal cllall 73 5a8 5 323k
form

6. Policy Period: The period from the inception e Jf”f’j‘ o 4"\3”, C‘UL’ e ‘-"‘“uﬂ"ﬂ “:"1
date of this policy to the policy expiration date, S AR Jgas (A e a LS eleBY)
as set forth in the Policy Schedule, or its A o) Ll & )5

earlier termination date, if any.
7. Premium: The amount of money the Insured axddy al (234l e gy (o) alaal) el Jaidl) Y

has to pay for the Insurance Contract / Policy. 38/ Gl ie i
8. Proposal shall mean any proposal form and & -\ aisa ) 5l 3 ad (6] sa culhal) Zasai A
declaration signed by or on behalf of the 4—'\“—;’33-10»«}‘43&353‘
Insured. ' T
9. Schedule: The part of the Policy in which we o sy 488 ) (g i Ve 3 52 -A8G 6N Jgaa d
have recorded the details of Insured and the el ddardl) 54l Ba%AN iy

insurance cover.

10. Sum Insured: The maximum amount the (%Al Ao gy 4xds Canl gl aBY) aal) :pnaldd AR

Insurer agrees to pay as a result of a single saal o)) Al ) 5 jleall A
loss or claim.
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EXCLUSIONS

The Insurers shall not be liable for

1.

the deductible stated in the Schedule to be
borne by the Insured in any one
occurrence, if more than one item is lost or
damaged in one occurrence, the Insured
shall not, however, be called upon to bear
more than the highest single deductible
applicable to such items;

loss of or damage to exchangeable tools,
e.g. dies, moulds, engraved cylinders parts
which by their use and/or nature suffer a
high rate of wear or depreciation, e.g.
refractory linings, crushing hammers,
objects made of glass, belts, ropes, wires,
rubber tyres, operating media, e.qg.
lubricants, fuels, catalysts;

loss or damage due to fire, direct lightning,
chemical explosion (except flue gas
explosions in boilers), extinguishing of a
fire or subsequent demolition, aircraft or
other aerial devices or articles dropped
there from, theft, burglary or attempts
thereat, collapse of buildings, flood,
inundation, earthquake, subsidence,
landslide, avalanche, hurricane, cyclone,
volcanic eruption or similar natural
catastrophes;

loss or damage for which a supplier,
contractor or repairer is responsible either
by law or under contract;

loss or damage caused by any faults or
defects existing at the time of
commencement of this Policy within the
knowledge of the Insured or his
representatives, whether such faults or
defects were known to the Insurers or not;
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6. loss or damage arising out of the willful act
or gross negligence of the Insured or his
representatives;

7. any consequence of war, invasion, act of

foreign enemy, hostilities (whether war be
declared or not), civil war, rebellion,
revolution, insurrection, mutiny, riot, strike,
lock-out, civil commotion, military or
usurped power, sabotage and terrorism,
acts of a group of malicious persons or
persons acting on behalf of or in
connection with any political organization,
conspiracy, confiscation, commandeering,
requisition or destruction of or damage to
property by order of any government de
jure or de facto or by any public authority;

8. any consequence of nuclear reaction,
nuclear radiation or radioactive
contamination;

9. loss or damage as a direct consequence
of the continual influence of operation (e.g.
wear and tear, -cavitations, erosion,
corrosion, rust boiler scale);

10. consequential loss or liability of any kind or
description, any payments over and above
the indemnity for material damage as
provided herein;

11. loss or damage arising out marine and
offshore risk.

In any action, suit or other proceeding where the
Insurers allege that, by reason of the provision of
Exclusion 7 above any loss or damage is not
covered by this Policy, the burden of proving that
such loss or damage is covered shall be upon the
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PROVISIONS

MEMO 1 - Sum Insured

It shall be a requirement of this Policy that the
sum insured is equal to the cost of replacement of
the insured machinery by new machinery of the
same kind and the same capacity, which shall
mean its replacement costs including, e.g. freight,
dues and customs duties, if any, and cost of
erection.

If the sum insured is less than the amount
required to be insured, the Insurers shall pay only
in such proportion as the sum insured bears to the
amount required to be insured. Every item if more
than one shall be subject to this condition
separately.

MEMO 2 - Basis of Indemnity

a) In cases where damage to an insured item
can be repaired — the Insurers will pay
expenses necessarily incurred to restore
the damaged machine to its former state of
serviceability plus the cost of dismantling
and re-erection incurred for the purpose of
effecting the repairs as well as ordinary
freight to and from a repair shop, custom
duties and dues, if any, to the extent such
expenses have been included in the sum
insured. If the repairs are executed at a
workshop owned by the Insured, the
Insurers will pay the cost of materials and
wages incurred for the purpose of the
repairs plus a reasonable percentage to
cover overhead charges.

No deduction shall be made for
depreciation in respect of parts replaced,
but the value of any salvage shall be taken
into account.

If the cost of repairs as detailed herein
above equals or exceeds the actual value
of the machinery insured immediately
before the occurrence of the damage, the
item shall be regarded as destroyed and
settlement shall be made on the basis
provided for in (b) below.
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b) In cases where an insured item is
destroyed — the Insurers shall pay the
actual value of the item immediately before
the occurrence of the loss, including costs
for ordinary freight, cost of erection and
customs duties, if any, provided such
expenses have been included in the sum
insured, such actual value to be calculated
by deducting proper depreciation from the
replacement value of the item. The
Insurers will also pay any normal charges
for the dismounting of the machinery
destroyed, but the salvage shall be taken
into account.

Any extra charges incurred for overtime, night
work, work on public holidays, and express freight
shall be covered by this Policy only if especially
agreed in writing.

The cost of any
improvements or overhauls
recoverable under this Policy.

alterations,
shall

additions,
be not

The cost of any provisional repairs shall be borne
by the Insurers if such repairs constitute part of
the final repairs and do not increase the total cost
of repair expenses.

The Insurers shall make payments only after
being satisfied by production of the necessary bills
and documents that the repairs have been
effected or replacement has taken place, as the
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MEMO 3 - Inspection of Turbines, Turbo
Generators and Boilers

All mechanical and electrical parts of any steam-
turbine, gas turbine or turbo generator set, up to
30,000 KW shall be inspected and overhauled
thoroughly in completely opened up state at least
every two years; for turbines or turbo generators
exceeding 30,000 KW such inspection and
overhaul shall take place after 20,000 hours of
operation or at least three years. All boilers shall
be inspected annually. The Insured shall arrange
for these regular inspections in such a way as to
enable the Insurers representative to be present
at the inspection at their own expense. The
Insurers shall be notified at least seven days in

advance of the commencement of any
overhauling necessary according to expert
opinion.

If the Insured fails to comply with the requirements
of this condition, the Insurers shall be free from all
liability for loss or damage caused by any
circumstance, which could have been detected,
had an inspection taken place in the presence of
the Insurers’ representative.

The Insured may apply for an extension of the
period between any two regular inspections, and
such extension shall be granted if in the opinion of
the Insurers the risk is not aggravated hereby.

for

MEMO 4 Premium Reduction

Standstill:

If any boilers, turbines, steam engines, generators
or Diesel engines are at a standstill for a
continuous period of more than three months in
any one year of insurance (including any period of
overhauling but excluding any period of repair due
to loss or damage under this Policy) the Insured
shall be entitled to a reduction in premium in
accordance with the under mentioned scale.

If such continuous period of standstill last
a. 3 months to 5 months — 15% of the
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c. 9 months to 11 months — 35% of the
annual premium

d. Throughout the year — 56% of the
annual premium

This MEMO does not apply to machinery used in
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CONDITIONS L gyl
1. The due observance and fulfillment of the  ,aay Aafisll oda Jay i ol 3V 5 daal 5l sle jall 1,

terms of this Policy, in so far as they relate to
anything to be done or complied with by the
Insured, and the truth of the statements and
answers in the proposal made by the Insured
shall be a condition precedent to any liability of
the Insurers.
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2. The Schedule shall be deemed to be  ,u=illg3adsl oda (pe i 3ah Ve ja iiny Joaall Y
mcorporated_ in f‘;‘lnql form_pe}’rt of this Policy an_d JOF O ey caiall 138 & s Ll 355 5l oda™
the expression “this Policy” wherever used in o ) T
this contract, shall be read as including the (RSP CEST PR RIS ! Jsadl dady il e
Schedule. Any word or expression to which a &gl sda ¢l jal (e e @l (B cpae Sae
specific meaning has been attached in any sl ora 8 Lm\ . N, s Jent
part of this Policy or of the Schedule shall bear AR 02 (8 )y et Koo
such meaning wherever it may appear.

3. The Insured shall at his own expense take all &) Lalall atsy Je g al a5 e ety ¥
reasonable precautions and comply with all I Yl s A daadl  calalaay)
reasonable recommendations of the Insurers . J . ? u L & .
to prevent loss or damage and comply with 188 (53 Asball G235l e A gaadl) o il
statutory requirements and manufacturers = Cilua gl s A Gl bl JlEey) s cali
recommendations. il

4.a) Representatives of the Insurers shall at i Lgi el Gakall Mae a5 (i K

any reasonable time have the right to
inspect and examine the risk and the
Insured shall provide the representatives
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information necessary for the assessment )

of the risk. ]
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5.

b)

The Insured shall as soon as practicable
notify the Insurers by telephone or fax and
in writing of any material change in the risk
and cause at his own expense such
additional precautions to be taken as
circumstances may require to ensure safe
operation of the insured items, and the
scope of cover and/or premium shall, if
necessary, be adjusted accordingly. No
material alteration shall be made or
admitted by the Insured whereby the risk is
increased, unless the continuance of the
insurance is confirmed in writing by the
Insurers.

In the event of any occurrence which might
give rise to a claim under this Policy, the
Insured shall

a) as soon as reasonably practicable notify
the Insurers by telephone as well as in
writing, giving an indication as to the

nature and extent of the loss or damage.

b) take all reasonable steps within his power
to minimize the extent of the loss or
damage;

preserve the parts affected and make
them available for inspection by the
representative or Surveyor of the Insurers;
furnish all  such information and
documentary evidence as the Insurers

may require.

d)

The Insurers shall on no account be liable for
loss or damage of which no notice has been
received by the Insurers within 30 days of its
occurrence. Upon notification being given to
the Insurers under this condition, the Insured
may carry out repairs of any minor damage or
replace items, which have sustained any
minor damage, in all other cases a
representative of the Insurers shall have the
opportunity of inspecting the loss or damage
before any repairs or alterations are effected.
If a representative of the Insurers does not
carry out the inspection within a period of time,
which could be considered adequate under
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the circumstances, the Insured shall be
entitted to proceed with the repairs or Ll
replacement.
Product ID A-ACIG-1-C-16-008 V3-31/08/2021 Page 10 of 15
) asall ey BEUEFR bpdia (uped £ 8

Aa gl Ay ol AStaall 21462 5337076 <02
6617421-012 : 0S8  6633222-012 :ciila
Jeddah Branch
PO Box 7076 - Jeddah 21462, KSA
Tel 012-6633222; Fax 012- 6617421

A gl 4y o) Asleal) 11511 2N 40523000
4852727-011 :0sslé [ 4852626-011 :icla
Head Office
PO Box 40523 - Riyadh 11511, KSA
Tel 011-2013370; Fax 011-2013375

2237465-017 : S8/ 2215521-017 :isla
Khamis Mushait Branch
Tel 017-2215521; Fax 017-2237465

8938440-013 :sté / 8933637-013 :-iila
Al-Khobar Branch
Tel 013-8933637; Fax 013-8938440



8.a)

The liability of the Insurers under this Policy is
respect of any insured item shall cease if said
item is kept in operation after a claim without
being repaired to the satisfaction of the
Insurers, or if temporary repairs are carried out
without the Insurers consent.

The Insured shall at the expense of the
Insurers do and concur in doing and permit to
be done all such acts and things as may be
necessary or required by the Insurers in the
interest of any rights or remedies, or of
obtaining relief or indemnity from parties
(other than those Insured under this Policy) to
which the Insurers are or would become
entitled or which is or would be subrogated to
them upon their paying for or making good any
loss or damage under this Policy, whether
such acts and things are or become necessary
or required before or after the Insured’s
indemnification by the Insurers.

The Insurers shall be entitled to with-hold
indemnification
a) if there are doubts regarding the
Insured’s right to receive the indemnity,
pending receipt by the Insurers of the
necessary proof;
b) if in connection with the claim an
examination by the police or an inquiry
under criminal law has been instituted

against the Insured, pending
completion of such examination or
inquiry.

If the proposal or declaration of the
Insured is untrue in any material respect
or if any claim made is fraudulent or
substantially exaggerated, or if a false
declaration or statement is made in
support thereof, then this Policy shall be
void and the Insurers shall not be liable to
make any payment hereunder.
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9.

10.

Product ID A-ACIG-1-C-16-008

b) In the event of the Insurers disclaiming
liability in respect of any claim and if an
action or suit is not commenced within
three months after such disclaimer (in the
case of arbitration taking place in
pursuance of Condition 14 of this Policy)
within three months after the arbitrators or
umpire have made their award, all
benefits under this Policy in respect of
such claim shall be forfeited.

If at the time any claim arises under this Policy
there is any other insurance covering the
same loss or damage, the Insurers shall not
be liable to pay or contribute more than their
ratable proportion of any claim for such loss or
damage.

The Insurers shall not be liable to pay interest
other than interest for default.

Cancellation

This policy may be terminated by the Insurers
after thirty (30) days’ notice to that effect being
given to the Insured. However, no notice of
cancellation shall be effective unless it is
based on the occurrence, after the effective
date of the policy, of one or more of the
following:

a) conviction of a crime arising out of acts
increasing the hazard insured against
discovery of  fraud or material
misrepresentation;

discovery of willful or reckless acts of
omissions increasing the hazard insured
against;

physical changes in the property insured
which result in the property becoming
uninsurable; or

a determination by the Office of the
Director of Insurance Supervision of the
Insurance  Authority  (I1A) that the
continuance of the Policy would violate or
would place the Insurer in violation of the
Implementing Regulations.

b)

c)

d)

V3-31/08/2021
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All notices of cancellation shall be in writing,
mailed or delivered to the named Insured at
the address shown in the Policy, and shall
state (a) which of the grounds set forth above
is relied upon and (b) that, upon written
request of the named Insured, the Insurer will
furnish the facts on which the cancellation is
based. In the event of such cancellation, the
Insurer shall refund the paid premiums less
the earned portion thereof to the Insured.

This policy may be terminated at any time at
the request of the Insured in which case the
Insurer will retain a premium in accordance
with the following scale for the time the policy
has been enforced provided there are no
unpaid or outstanding claims.

Short Period Rate Cancellation

Period of Percentage of Annual
Insurance Premium to be retained

Y Month VAR

Y Months %Y .

Y Months %%«

¢ Months %° «

© Months %" «

1 Months %Y «

¥ Months %Yo

A Months %A

4 Months Y%Ao

\+ Months % «

VY Months %40

11. It is hereby declared and agreed that

notwithstanding anything to the contrary
contained within the Policy, this insurance
will be declared valid and binding upon the
Insurer only when the premium therefore
have actually been paid in full and duly
acknowledged in a receipt signed by the
authorized official or representative of the
Insurer or premium is received by Agents of
the Insurer, regardless of issue of receipt.
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12.  The amount of loss or damage for which the =~ 4S il alaati (Say (g3 1) alill o) 3 jluadll day 8 VY
Insurer may _be Iigble, under this policy, shall 8 ga 4855 1) 28 (o ga dic Al gina S
be pal_d within _thlrty (30) days after proof of g e e g oS (V) 553 OO salius i
loss is received by the Insurer and e i) e aseall alatiaal] s aAll Sl
ascertainment of the loss or damage is made U u‘“’”"}’ﬂ’d o UMA? :
either by agreement between the Insured OA3al O Gl L} o3 A il o1 5l
and the Insurer or by arbitration. aSadl) ddasd g ol Al A5AD

13. Notice of Renewal: The Insurer shall notify 4 ja%a0 Hlad) akall Je caay ryaadl) Hlad) VY
the Insured in respect of the expiry date of 22l S daS ol el A U e | la
the Policy two weeks prior to expiry date in UAJA N A sle C'UUA ur"u“ s
order to enable the Insured to renew it or S8 (e 4385 e Jseandl 51 485 6l 3aas (e 4l
obtain a policy from another Insurer. s Al

14. Jurisdiction and Applicable Law: ekt W el gl peile 1)y (aliatial¥l V€
Any dispute, difference, controversy, or T e .
claim of any kind whatsoever that arises or :9‘ S ¢! s L‘U"“‘“ & Ay o4
occurs between the Parties in relation to  4Slaall dakaily ol gl Loy Gl S Lagy ¢) 3
anything or matter arising under, out of, orin i A i opds Ala iy sl Ay )
connlec;[]ilon wig? bthis conrt]ract shall r:Je s 2i clgy s 375&3\2,\’ 23 o geads gl
resolved amicably between the Parties within A5 IMA Lo e dda a3 36 dis dl 3 Ll
thirty (30) days, should the parties fail to do u'\u | :EL\ ,,"fj |l = ej ,J‘ L';‘ J’i d)‘%‘j'
so within the said period, dispute, difference, T J“l Lo &J"l FIETOR O s (™)
controversy, or claim shall be exclusively — Wil clejlidl & Jadl gl )
and finally settled, under the Committees for — (aeldll CilS 5 4 o alad s ey Ainalill
Resolution of Insurance Disputes and  (YY/a) a8, Sl asupadly olall sladl
Violations set forth under Article No. (20) of Ll o gus palls Jonall A EYE/0T/0Y & i
the Law on Supervision of Cooperative - DY EVE/OIXY py s (/) A8
Insurance Companies, issued by Royal &b (V1 /e) o
Decree No. (M/32) dated 02/06/1424H

15. No alterations to this Policy will be held valid Al 485l oA a Je S3ha 23l il yieY) 24 Y 15
unless_the same is signed or initialed by an = & . Lde ) Sies dadee cdandll Sl (K5
Authorized Officer of the Insurer and none of < NI PRPRCS U RN agia il
the provisions, conditions and terms of this e N 5 i uA | nd ..UABJ\L J_‘A
Policy shall be waived or altered except US’““ N ““"55 i U“.‘S}
upon written request submitted by the &b <o cha il Gl US" e lgie a3
Insured and to which the Insurer agrees. lale @8y 8 s 4l Gh%all ddaul o dclud

23
16. Arabic to Prevail: In the event of any & GBA sy Als (8 1ol gaill 33 16
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difference in meaning between the Arabic
and English texts in this Policy, the Arabic
text shall prevail.

V3-31/08/2021
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The Insurance Authority (IA) is the &5 e gl i all dgall o il L

Government Office in charge of the . . s s v s R .
enforcement of laws relating t% insurance uts{‘“&@u)n%%db Caelilly Aol U‘”‘fd\
and has supervision over insurance <lEg¥) AAS & el A e ol Say el
companies_. (1A) _is reqdy at all times to &3333‘30%'}“‘0&-.\&‘)5 ) Ay sut 8 Bac Lunall a3
render assistance in settling any controversy

between the Insurer and Insured relating to

insurance matters.

In Witness Whereof, ALLIED COOPERATIVE Cpalill aniall Ao gamall b G e salgd
INSURANCE GROUP has caused this Policy to Ji e Lendg Sl AaG eda ol Jisladll

be signed by its authorized Officer in Insurer's il ALl WA I Caly ol
branches in Kingdom of Saudi Arabia. 2 St < :mﬁ‘

Note: You should accurately read the terms and .

conditions of this policy, in case there is any 48 A&l oda agh glag b 36l B cla )l ; Aiadla
ambiguity obscurity concerning the cover or Ao Glaty Lad G o (i gee L;T Jsagdlla &
interpretation of any explanation in relation to this ) ol Jealy lad i ) calla ula,_d\
policy, please contact the Insurer. uA}d\ ol £ sm M oan
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